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UNAUDITED INTERIM FINANCIAL REPORT FOR THE 3RD QUARTER ENDED 30 SEPTEMBER 2010
PART A: EXPLANATORY NOTES PURSUANT TO FRS 134
A1.
BASIS OF PREPARATION 


This interim financial report is unaudited and has been prepared in accordance with paragraph 9.22 and Appendix 9B of the Listing Requirement of Bursa Malaysia Securities Berhad and compliance with Financial Reporting Standard (FRS)1342004, Interim Financial Reporting.

This interim financial report should be read in conjunction with the group’s annual audited financial statement for year ended 31 December 2009 and selected explanatory notes. These explanatory notes accompany with Quarterly report provide an explanation of events and transactions that are significant to an understanding of the change in financial position and performance of the Group since the last financial year ended 31 December 2009. 

A2.
SIGNIFICANT ACCOUNTING POLICIES


The significant accounting policies adopted are consistent with those of the audited financial statements for the financial year ended 31 December 2009 except for the new and revised FRSs and IC Interpretations:


Effective for financial periods beginning on or after 1 January 2010

FRS 4:  


Insurance Contracts


FRS 7:    


Financial Instruments: Disclosures 

FRS 101: 


Presentation of Financial Statements

FRS 123: 


Borrowing Costs   

FRS 139: 


Financial Instruments: Recognition and Measurement 

Amendments to FRS 1: 
First-time Adoption of Financial Reporting Standards and 

FRS 127 
Consolidated and Separate Financial Statements: Cost of an Investment in a Subsidiary, Jointly Controlled Entity or Associate

Amendments to FRS 2:
 Share-based Payment - Vesting Conditions and Cancellations
Amendments to FRS 5: 
Non-current Assets Held for Sale and Discontinued Operations

Amendments to FRS 8:
Operating Segments

Amendments to FRS 107: 
Cash Flow Statements

Amendments to FRS 108: 
Accounting Policies, Changes in Accounting Estimates and Errors

Amendments to FRS 110: 
Events after the Reporting Period

Amendments to FRS 116: 
Property, Plant and Equipment

Amendment to FRS 117: 
Leases

Amendment to FRS 118: 
Revenue

Amendment to FRS 119: 
Employee Benefits

Amendment to FRS 120: 
Accounting for Government Grants and Disclosure of Government Assistance

Amendment to FRS 123: 
Borrowing Costs

Amendment to FRS 127: 
Consolidated and Separate Financial Statements

Amendment to FRS 128: 
Investment in Associates

Amendment to FRS 129: 
Financial Reporting in Hyperinflationary Economies

Amendment to FRS 131: 
Interests in Joint Ventures

Amendments to FRS 132: 
Financial Instruments: Presentation

Amendment to FRS 134: 
Interim Financial Reporting

Amendment to FRS 136: 
Impairment of Assets

Amendment to FRS 138: 
Intangible Assets

Amendments to FRS 139: 
Financial Instruments: Recognition and Measurement, FRS 7 Financial   





Instruments: Disclosure and IC Interpretation 9 Reassessment of  





Embedded Derivatives

Amendment to FRS 140: 
Investment Property

Amendments to FRSs 'Improvements to FRSs (2009)'
IC Interpretation 9: 

Reassessment of Embedded Derivatives

IC Interpretation 10: 

Interim Financial Reporting and Impairment

IC Interpretation 11: 

FRS 2 – Group and Treasury Share Transactions

IC Interpretation 13: 

Customer Loyalty Programmes

IC Interpretation 14:

FRS 119 – The Limit on a Defined Benefit Asset, Minimum Funding  





Requirements and their Interaction


With the exception of FRS 139, the adoption of the above new/revised FRSs, Amendments to FRSs and Interpretations will not have significant impact on the financial statements of the Group and Company. The principal effects of the changes in accounting policies resulting from the adoption of the above new/revised FRSs, Amendments to FRSs and Interpretations are summarized below:


FRS 101: Presentation of Financial Statements


Prior to the adoption of the revised FRS 101, the components of the financial statements presented consisted of a balance sheet, an income statement, a statement of changes in equity,a cash flow statement and notes to the financial statements. With the adoption of the revised FRS 101, the components of the financial statements presented will consist of a statement of financial position, a statement of comprehensive income, a statement of changes in equity, a statement of cash flows and notes to the financial statements.


FRS 101 separates owner and non-owner changes in equity. Therefore, the current consolidated statement of changes in equity only includes details of transactions with owners. All non-owner changes in equity are presented as a single line labelled as total comprehensive income. Comparative information, with exception of the requirements under FRS 139, had been re-presented so that it is in conformity with the revised standard

The adoption of this revised standard will only impact the form and content of the Group’s financial statements.

FRS 139, Financial Instruments: Recognition and Measurement


Prior to the adoption of FRS 139, financial derivatives and their corresponding gains/(losses) were only recognized on their settlement dates. Outstanding derivatives at the reporting date were not recognized. With the adoption of FRS 139, such financial derivatives will be recognized at contract dates as financial assets or financial liabilities and the measurement of such contracts would be at fair value through profit and loss. In accordance with the transitional provisions of this standard, the required changes are applied prospectively and the comparative information are not restated. This standard does not have any material impact on the financial position and results of the Group.

A3.
AUDITORS’ REPORT


The auditors’ report of the Company for the financial year ended 31 December 2009 was not subject to any qualification. 

A4.
SEASONAL AND CYCLICAL FACTORS


The Group did not experience any major seasonal or cyclical factors during the financial period under review.

A5.
EXCEPTIONAL AND EXTRAORDINARY ITEMS


There were no exceptional and/or extraordinary items affecting assets, liabilities, equity, net income or cash during the current period under review.

A6.
MATERIAL CHANGES IN ESTIMATES


There were no changes in estimates that have been used in the preparation of the interim financial report.

A7.
DEBT AND EQUITY SECURITIES



There were no issuance and repayment of debt and equity securities during the financial period under review except for the following:
(i) Renounceable Two-Call Rights Issue of 20,000,000 New Ordinary Shares of RM0.50 each in Biosis with a first call price of RM0.38, payable in cash and the second call price of RM0.12 to be capitalised from the Company’s retained profits and share premium accounts together with 40,000,000 Free Detachable Warrants, on the basis of one (1) Rights share with two (2) Free Warrants for every four (4) existing shares held in the Company which was completed on 1 September 2010. The Rights Issue together with the Detachable Warrants were listed and quoted on the Main Market of Bursa Malaysia Securities Berhad on 1 September 2010.
(ii) The authorised share capital of the Company of RM50,000,000 comprising of 100,000,000 shares was increased to RM100,000,000 comprising of 200,000,000 shares. The said increase was completed on 19 July 2010.
A8.
DIVIDEND 


No dividend was paid by the Company for the current quarter.
A9.
SEGMENTAL REPORT

Period ended 30 September 2010

	
	Personal and Health Care
	Pharmaceutical
	Consolidated

	
	RM’000
	RM’000
	RM’000

	Revenue
	
	
	

	Total sales
	23,125
	8,061
	31,186

	Inter-segment sales
	(1,895)
	(1,975)
	(3,870)

	
	
	
	

	Total external sales
	21,230
	6,086
	27,316


	Segmental results 
	2,217
	(3,328)
	(1,111)

	Finance costs
	
	
	(2,045)

	Share of associate results
	
	
	363

	
	
	
	

	Loss before taxation 
	
	
	(2,793)

	Other information
	
	
	

	Segment assets
	42,973
	6,192
	            49,165

	Segment liabilities
	29,431
	               33,842
	 63,273

	Depreciation and amortization
	2,086
	1,809
	3,895


A10.
REVALUATION OF PROPERTY, PLANT AND EQUIPMENT



No valuation of property, plant and equipment were carried out during the current period under review. 

A11.
MATERIAL EVENTS SUBSEQUENT TO THE END OF INTERIM PERIOD


There were no material events subsequent to the end of current quarter and the date of the interim financial statements.

A12.
CHANGES IN THE COMPOSITION OF THE GROUP

On 8 October 2010 the Company announced that Biosis Marketing Sdn Bhd (“BMSB”), a wholly-owned subsidiary company of Biosis had obtained the approval from the Foreign Investment Coordination Board of Indonesia via its letter dated 4 October 2010 (which was received on 6 October 2010) for the incorporation of a subsidiary in Indonesia known as PT Indobiosis Marketing (“INDOBIOSIS”) with an authorised and paid-up share capital of USD1,000,000 comprising 1,000,000 ordinary share of USD1 each, of which 70% is held by BMSB. INDOBIOSIS will principally be involved in direct marketing of health & supplement and personal health care products.
On 15 October 2010 the Company announced that Biosis Marketing Sdn Bhd (“BMSB”), a wholly-owned subsidiary company of Biosis had on 13 October 2010 incorporated an associated company in Thailand named Biosis Marketing Corporation Limited (“BMCL”) with an authorised and paid up capital of 5,000,000 Baht comprising of 50,000 ordinary of 100 Baht each of which 39% is held by BMSB. BMCL will principally be involved in direct marketing of health & supplement and personal health care products.
On 1 November 2010 the Company announced that Biosis Marketing Sdn Bhd (“BMSB”), a wholly-owned subsidiary company of Biosis had on 28 October 2010 incorporated a wholly owned subsidiary company in Singapore named Biosis Marketing (Sin) Pte. Ltd. (“BMS”) with an authorised capital of SGD100,000 comprising of 100,000 ordinary of SGD1 each of which 10,000 shares are fully paid.
A13.
CONTINGENT LIABILITIES AND CONTINGENT ASSETS

The Company is contingently liable to the extent of RM57,850,000 in respect of corporate guarantees given to certain local banks and finance institutions for credit facilities and hire purchases granted to certain subsidiary companies.

A14.
CAPITAL COMMITMENTS 
	
	Unaudited as at 30 Sept 2010
	Audited as at 31 Dec 2009

	
	RM’000
	RM’000

	(i)  Non-cancellable operating lease commitments
	
	

	      Future minimum rentals payable:
	
	

	   Not later than one year 
	                  2,470
	               2,531

	   Later than one year and not later than five years
	                10,626
	             10,404

	   Later than five years
	                  7,024
	               9,571                

	
	
	

	(ii) Contracted but not provided for
	
	

	       - Property, plant and equipment
	     250
	450



PART B: EXPLANATORY NOTES PURSUANT TO THE MAIN MARKET LISTING REQUIREMENTS

B1.
REVIEW OF PERFORMANCE 


For the financial period under review, the Group recorded lower revenue of RM7.002 million as compared to RM17.455million recorded in preceding year corresponding quarter. The decrease in revenue in the current quarter as compared to that of the preceding year corresponding quarter is due to the exclusion of revenue from Coscolab Sdn Bhd following the sale of 50% equity in Coscolab in November 2009 and lower demand from overseas customers. The Group recorded a Loss Before Taxation (“LBT”) of RM1.048 million as compared to a PBT of RM0.427 million recorded in the preceding year corresponding quarter. The less favourable results incurred in the current quarter is mainly attributed to the pharmaceutical division which has yet to achieve optimum commercial production of its new facilities and is in the early stages of business development, the exclusion of Coscolab in the consolidation of the Group accounts and the weakening of the United States Dollar and Euro against Malaysia Ringgit.
B2.
COMPARISON ON MATERIAL CHANGE IN CURRENT QUARTER’S PROFIT BEFORE TAX WITH PRECEDING QUARTER


The Group recorded lower revenue of RM7.002million in the current quarter as compared to RM10.317 million recorded in the preceding quarter. This is due to lower sales recorded from new overseas customers.

The Group recorded a LBT of RM1.048 million in the current quarter as compared to LBT of RM0.837 million recorded in the preceding quarter. The higher loss in the current quarter is due to lower turnover. 

B3.
CURRENT YEAR PROSPECTS


The current global and domestic economic outlook remains volatile. However, the Board of Directors are of the opinion that the current level of activities will be maintained. The Group will continue efforts to strengthen the marketing activities with the view to improve market share and acquire new market segments in the longer term.
B4.
VARIANCE OF ACTUAL AND FORECAST PROFIT 

Not applicable.
B5.
TAXATION
	
	        Current Quarter Ended
	    Cumulative Quarter Ended

	
	30 Sept 2010
	30 Sept 2009
	30 Sept 2010
	30 Sept 2009

	
	RM’000
	RM’000
	RM’000
	RM’000


	Current Taxation
	-
	(207)
	-
	(595)

	
	
	
	
	

	
	-
	(207)
	-
	(595)


B6.
SALE OF UNQUOTED INVESTMENTS AND/OR PROPERTIES


There were no sale of unquoted investments and properties during the current period under review.

B7.
PURCHASE AND SALE OF QUOTED SECURITIES


There was no purchase or sale of quoted securities during the current period under review.

B8.
STATUS OF CORPORATE PROPOSALS 


The Proposed Renounceable Two-Call Rights Issue of 20,000,000 New Ordinary Shares of RM0.50 each in Biosis with a first call price of RM0.38, payable in cash and the second call price of RM0.12 to be capitalised from the Company’s retained profits and share premium accounts together with 40,000,000 Free Detachable Warrants, on the basis of one (1) Rights share with two (2) Free Warrants for every four (4) existing shares held in the Company was completed on 1 September 2010. The Rights Issue together with the Detachable Warrants were listed and quoted on the Main Market of Bursa Malaysia Securities Berhad on 1 September 2010.
B9.
GROUP BORROWINGS AND DEBT SECURITIES 


The Group’s total borrowings as at 30 September 2010 are as follows:

	
	Unaudited as at  30 Sept 2010
	
	Audited as at 31 Dec 2009

	
	RM’000
	
	RM’000



	Short term borrowings (secured)
	22,335
	
	27,907

	Long term borrowings (secured)
	22,911
	
	19,550

	
	
	
	

	Total borrowings
	45,246
	
	47,457



The above borrowings are denominated in Ringgit Malaysia, and the Group does not have any foreign currency borrowings and debt securities.
B10.
MATERIAL LITIGATION 


Further the  announcement on 29 April 2009 in respect of the civil suit by Esabee Pte Ltd and Esabee Biotika Sdn Bhd (“Plaintiff”) had instituted a civil suit at the Shah Alam Court against two subsidiaries of the Company, namely Biosis Cosmecueticals Sdn Bhd and Biosis Marketing Sdn Bhd (“Defendants”) for breach of contract for the purported late delivery of goods and breach of confidentiality in respect of the formulation of the said goods, the Plaintiffs inter parte application for an interlocutory injunction and other applications are still pending. 


As at the date of this report, based on the present facts and evidence as adduced in the court documents and the legal principles applicable thereto, the solicitors are of the opinion that the Plaintiffs claim against the Defendants is not likely to succeed. 

B11.
DIVIDEND


No dividend has been proposed or declared by the Company for the current financial quarter ended 30 September 2010. 

B12.     EARNINGS PER SHARE 

(i) Basic (loss) / earnings per share



The basic earnings per share is calculated by dividing the net (loss)/profit attributable to shareholders for the financial period by the weighted average number of ordinary shares in issue.





                  Individual Quarter Ended          Cumulative Quarter Ended
	
	30 Sept 2010
	30 Sept 2009
	30 Sept 2010
	30 Sept 2009

	
	
	
	
	

	Net profit/(loss) attributable to shareholders (RM'000)
	(1,230)
	71
	(2,238)
	(478)

	
	
	
	
	

	Weighted average number of shares ('000)
	         100,000
	80,000
	100,000
	80,000

	
	
	
	
	

	Basic (loss) / earnings per share (sen)
	            (1.23)
	0.09
	(2.24)
	(0.59)


(ii) Diluted (loss) / earnings per share


The diluted (loss)/earnings per share is calculated by dividing the net (loss)/profit attributable to the shareholders for the financial period by the weighted average number of ordinary shares that would have been in issue upon full exercise of the warrants.



                                Individual Quarter Ended          Cumulative Quarter Ended
	
	30 Sept 2010
	30 Sept 2009
	30 Sept 2010
	30 Sept 2009

	
	
	
	
	

	Net profit/(loss) attributable to shareholders (RM'000)
	(1,230)
	71
	(2,238)
	(478)

	
	
	
	
	

	Weighted average number of shares ('000)
	         100,000
	80,000
	100,000
	80,000

	
	
	
	
	

	Dilutive effect of  conversion of warrants 
	20,000
	-
	20,000
	-

	
	
	
	
	

	Diluted (loss) / earnings per share (sen)
	            (1.03)
	0.09
	(1.87)
	(0.59)


BY ORDER OF THE BOARD

KHOO CHEE KONG

MANAGING DIRECTOR
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